
COUNCIL – 8 DECEMBER 2021  

MOTIONS TO COUNCIL WITH MAJOR IMPLICATIONS 

 

1. Motion from Councillor Saqib Farooq 

“Peterborough City Council should set up a process offering green bonds to local residents 

and businesses, giving them an opportunity to invest into greener Peterborough, while earning 

back on their investments. People and businesses can buy from as little as 5 pounds into the 
new security and collect interest on their investment.  

The money will be put toward new green community infrastructure, including electric vehicle 

charging points, tree planting, solar panels on public buildings etc. PCC will also aim to 

develop a zero carbon recycling and waste collection. This will help us achieve our 

commitment of reaching our goal of net-zero carbon by 2030. 

Green bonds are becoming popular with institutional investors, with governments globally 

issuing $181 billion of debt so far in 2021. 

More than a quarter of local councils in UK are considering their own climate bonds. 

The bonds issued will pay fixed interest of 1.5% per annum over a 5/10 year period. That's 

more than double the interest paid by the UK government's green bonds and high street banks, 

making it more attractive for residents to buy green bonds from PCC. For PCC this interest 

paid will also be considerably lower than typical loans from state backed entities. Other 

authorities who have implemented this scheme have found that many residents/investors 

donated back their accrued interest to the council, further increasing funding to use for green 

initiatives.   

For PCC and its lenders it will not just be about money, 'PCC can look at the engagement it 

will get from local residents (bondholders).  For example, If we get one thousand investors in 

the local green bond, we have a thousand people who are supporting the green projects locally 
and will do other things in their lives to support the drive to net zero by 2030. 

The Council resolves to ask the Cabinet Member for Finance to consider the 
establishment of a Green Bond scheme.” 

Briefing Note from the Corporate Director of Resources: 

This will be a substantial piece of work as the Council would have to properly evaluate and set 

up a scheme which would take time, incur cost, would need external expertise, and would 
possibly have to go through a short accreditation (depending on the scheme). 

The Council would have to consult on the scheme and what it would deliver. An agreement 

on the scope of the scheme would be needed, in terms of what it would do and how it would 
be measured - this would count in terms of which green scheme it linked to. 

A number of Councils are going down this route, but not that many have a "live" scheme 

working at the moment. The Council should be able to "borrow" from Councils further down 
the line, depending on the scheme we agreed on. 

Given the pressure on the Council in terms of the DLUHC Reports, our focus in the short term 

needs to be on moving to financial sustainability for 2023/24 with our limited resources 

(people/time) before coming back to this, which is something we should evaluate in the 
medium term. 


